
6HFRQGDU\�6XLWHV�-�0DNLQJ�5RRP�IRU�6HQLRUV 
 
 $V�WKH�GHPRJUDSKLF�ODQGVFDSH�VKLIWV�PRUH�VHQLRUV�
PD\�QHHG�DFFRPPRGDWLRQ�LQ�VPDOOHU�KRXVLQJ�XQLWV�DQG�
DSDUWPHQWV�WKDQ�DUH�FXUUHQWO\�DYDLODEOH��$SDUWPHQW�EXLOG�
LQJ�PD\�SURYH�GLIILFXOW�WR�LQWURGXFH�LQWR�VLQJOH�IDPLO\�
QHLJKERXUKRRGV��EXW�VHFRQGDU\�DSDUWPHQWV�DQG�JUDQQ\�
IODWV�KDYH�EHHQ�ZLGHO\�UHFHLYHG�LQ�2QWDULR��3URYLQFLDO�
ODZV�RQFH�UHTXLUHG�EDVHPHQW�DSDUWPHQWV�RU�VHFRQGDU\�
VXLWHV�WR�EH�OHJDOL]HG��EXW�FKDQJHV�DOORZHG�FLWLHV�DQG�
VPDOO�WRZQV�WR�FUHDWH�WKHLU�RZQ�E\-ODZV��0DQ\�UXUDO�
FRPPXQLWLHV�GR�QRW�SHUPLW�WKHP��RU�UHOHJDWH�VXEGLYLGHG�
KRXVHV�WR�GLVWLQFW�PXOWL-IDPLO\�GLVWULFWV��&0+&�UHVHDUFK�
SDSHU�������� 
 $�FDVH�VWXG\�LQ�2ZHQ�6RXQG�ZLOO�EH�XVHG�WR�H[DPLQH�
KRZ�VHFRQGDU\�VXLWHV�PLJKW�EH�PRUH�ZLGHO\�HPEUDFHG�LQ�
WKH�IXWXUH��DQG�FRQVLGHUV�IXQGLQJ�SURJUDPV�WKDW�FDQ�PDNH�
LW�KDSSHQ� 
 5HJXODWRU\�REVWDFOHV�DW�WKH��SODQQLQJ�OHYHO�FRQWLQXH�
WR�WKZDUW�WKH�HIIRUWV�RI�WKRVH�ZKR�ZLVK�WR�EXLOG�VHFRQGDU\�
DSDUWPHQWV��7KHVH�EDUULHUV�DUH�H[DPLQHG�DQG�FRQVLGHUD�
WLRQ�LV�JLYHQ�WR�KRZ�WKH\�PD\�EH�RYHUFRPH��3URPRWLRQ�
DQG�FRPPXQLW\�HGXFDWLRQ�DUH�D�NH\�HOHPHQWV�WR�HQFRXU�
DJH�WKLV�IRUP�RI��UHVLGHQWLDO�GLYHUVLILFDWLRQ��DQG�FKDQJHV�
WR�WKH�]RQLQJ�E\-ODZ�KDYH�EHHQ�LPSOHPHQWHG�DV�D�UHVXOW�
RI�VRPH�RI�WKHVH�DGYRFDF\�HIIRUWV�� 
  'HVLJQ�RSSRUWXQLWLHV�IRU�LQWHJUDWLQJ�VHFRQGDU\�
VXLWHV�DUH�DOVR�UHYLHZHG��LQFOXGLQJ�D�UHDOLVWLF�µKRZ�WR¶�
VWXG\�RI�WKH�FRQYHUVLRQ�RI�RQH�YHU\�FRPPRQ�VLQJOH�IDPL�
O\�KRXVH�W\SH�LQWR�D�GXSOH[��,Q�WKH�FDVH�VWXG\�H[DPSOH��
WKH�EXLOGLQJ�UHPDLQV�FRPSDWLEOH�ZLWK�WKH�FKDUDFWHU�RI�WKH�
H[LVWLQJ�QHLJKERXUKRRG�E\�PLQLPL]LQJ�H[WHULRU�FKDQJHV��
\HW�PDQDJLQJ�WR�UHFRQILJXUH�WKH�LQWHULRU�WR�VXLW�WKH�QHHGV�
RI�VPDOO�IDPLO\�RU�VHQLRU�RFFXSDQWV��6XEWOH�LQWHQVLILFD�
WLRQ�RI��KRXVLQJ�VKRXOG�LQFUHDVH�KRXVLQJ�DIIRUGDELOLW\�DQG�
HIILFLHQF\�ZKLOH�QRW�GLVWXUELQJ�WKH�QHLJKERXUV� 
  

2QH�RI�WKH�PRVW�DFFHVVLEOH�DQG�LPPHGL�
DWH�GHVLJQ�VROXWLRQV�WR�DIIRUGDEOH�KRXV�
LQJ�LV�WR�DGG�D�JDUDJH�DSDUWPHQW�RU�
µJUDQQ\�VXLWH¶�WR�WKH�VLQJOH�IDPLO\�
KRXVH�� 
 
5DQGROI�+HVWHU��'HVLJQ�IRU�(FRORJLFDO�
'HPRFUDF\�������� 

3LQW�VL]HG�2ZHQ�6RXQG�UHVLGHQW�ZDONLQJ�
ZLWK�KHU�QDQQ\�&DUROH�/DQG—DQ�2ZHQ�
6RXQG�VHQLRU�FLWL]HQ�ZLWK�ORZ�LQFRPH� 



2SSRUWXQLWLHV 
 

 &XUUHQW�IHGHUDO�IXQGLQJ�SURJUDPV�DUH�
DLPHG�DW�PDNLQJ�LW�PRUH�DIIRUGDEOH�WR�FUHDWH�
VHFRQGDU\�DSDUWPHQWV�DQG�DUH�LQWHQGHG�WR�SUR�
YLGH�D�FDWDO\VW�IRU�WKH�UHMXYHQDWLRQ�DQG�LQWHQVL�
ILFDWLRQ�RI�H[LVWLQJ�KRXVLQJ�LQ�&DQDGLDQ�FRP�
PXQLWLHV��&0+&¶V�µVHFRQGDU\�DSDUWPHQW¶�
IXQGLQJ�SURJUDP�SURPLVHV�XS�WR���������WR�
KRPHRZQHUV�ZKR�ZLVK�WR�UHQRYDWH�DQG�UHFRQ�
ILJXUH�WKHLU�SURSHUWLHV�WR�LQFOXGH�D�QHZ�GZHOO�
LQJ�XQLW��VR�ORQJ�DV�WKH�XQLW�LV�UHQWHG�WR�D�ORZ�
LQFRPH�VHQLRU��$GGLWLRQDO�PRQH\�IRU�EDUULHU-
IUHH�GHVLJQV�RU�VSHFLDO�QHHGV�HTXLSPHQW�LV�DOVR�
DYDLODEOH��)HGHUDOO\�DVVLVWHG�FRQVWUXFWLRQ�RI�
JUDQQ\�IODWV�KDV�WKH�SRWHQWLDO�WR�TXLFNO\�LQ�
FUHDVH�WKH�DYDLODELOLW\�RI�TXDOLW\�DIIRUGDEOH�
KRXVLQJ�ZKLOH�SURYLGLQJ�DQ�LQIOX[�RI�FDSLWDO�
GXULQJ�D�SHULRG�RI�HFRQRPLF�UHFHVVLRQ�� 
 ,W�ZLOO�EH�GHPRQVWUDWHG�KHUH�WKDW�PRUH�SXE�
OLF�DZDUHQHVV�LV�UHTXLUHG�DERXW�KRZ�WR�DFFHVV�
WR�IXQGLQJ�WR�FUHDWH�VHFRQGDU\�DSDUWPHQWV�DV�
ZHOO�DV�D�VLPSOLILHG�DSSOLFDWLRQ�SURFHVV��,Q�DG�
GLWLRQ�DGMXVWPHQWV�WR�WKH�SURJUDP�UHTXLUHPHQWV�
DUH�QHHGHG�WR�HQVXUH�WKDW�LW�ZRUNV�LQ�KDUPRQ\�
ZLWK�WKH�2QWDULR�%XLOGLQJ�&RGH�DQG�ORFDO�SODQ�
QLQJ�ODZV�� 
 � ,Q�0DUFK�RI������,�OHDUQHG�DERXW�&0+&�
IXQGLQJ�RSSRUWXQLWLHV�IRU�KRPHRZQHUV��GHYHO�
RSHUV�DQG�ODQGORUGV�ZKLOH�YLVLWLQJ�IULHQGV�LQ�
.LQJVWRQ��2QWDULR�ZKR�ZHUH�LQYROYHG�LQ��D�SUR�
MHFW�ZKLFK�ZDV�IXQGHG�WKURXJK�WKH�5HVLGHQWDO�
5HKDELOLWDWLRQ�$VVLVWDQFH�3URJUDP��55$3���
$OWKRXJK�IXQGLQJ�ZDV�DYDLODEOH�WKURXJKRXW�
&DQDGD��DIWHU�D�QXPEHU�RI�LQTXLULHV�LW�ZDV�GH�
WHUPLQHG�WKDW�YHU\�IHZ�SHRSOH�NQHZ�DERXW�WKH�

SURJUDP�LQ�2ZHQ�6RXQG��LQFOXGLQJ�SODQQHUV��
SROLWLFLDQV��EXLOGLQJ�FRQWUDFWRUV��UHDO�HVWDWH�
DJHQWV��DQG�GHYHORSHUV�� 
 $IWHU�PDNLQJ�FRQWDFW�ZLWK�RXU�ORFDO�
µGHOLYHU\�DJHQWV¶��,�EHFDPH�DZDUH�RI�WKH�IXOO�
UDQJH�RI�IXQGLQJ�SURJUDPV�DYDLODEOH��7KURXJK�
RWKHU�FRPPXQLW\�JURXSV�VXFK�DV�WKH�ORFDO�
KRPHOHVVQHVV�LQLWLDWLYH�³6DIH�DQG�6RXQG´��VR�
FLDO�ZRUNHUV�DQG�GLVFXVVLRQ�ZLWK�WKH�0D\RU�
ZKR�VLWV�RQ�WKH�&RXQW\¶V�6RFLDO�6HUYLFHV�&RP�
PLWWHH��&0+&�UHSUHVHQWDWLYHV�ZHUH�HQFRXU�
DJHG�WR�GLVWULEXWH�LQIRUPDWLRQ�DQG�UHVRXUFHV�
PRUH�EURDGO\��$OWKRXJK�&0+&�ZDV�FRQYLQFHG�
WKDW�DQ\�NH\�ILJXUHV�ZRXOG�EH�DZDUH�RI�WKH�SUR�
JUDPV��,�IRXQG�WKH�SURJUDPV�ZHUH�QRW�ZHOO�XQ�
GHUVWRRG��3URJUDP�SURPRWLRQ�DQG�LQIRUPDWLRQ�
GLVVHPLQDWLRQ�GLG�QRW�DSSHDU�WR�H[WHQG�EH\RQG�
PDNLQJ�WKH�EURFKXUHV�GHVFULELQJ�WKH�VLPSOH�
55$3�DYDLODEOH�DW�WKH�3ODQQLQJ�DQG�%XLOGLQJ�
GHVN�DW�&LW\�+DOO��� 
 �$IWHU�H[SODLQLQJ�WKDW�IHZ�FRPPXQLW\�
OHDGHUV�ZHUH�DZDUH�RI�IXQGLQJ��&0+&�GHOLYHU\�
DJHQWV�*RUG�7LPPHUPDQ�DQG�KLV�DVVLVWDQW�-R�
DQQH�.OLQJHQEHUJ�ZHUH�SHUVXDGHG�WR�DWWHQG�D�
ORFDO�3RYHUW\�)RUXP�WR�LQWURGXFH�WKH�YDULRXV�
SURJUDPV�WR�D�EURDG�EDVHG�JURXS�RI�DFWLYLVWV�
LQWHUHVWHG�LQ�VRFLDO�KRXVLQJ���7KLV�JURXS�ODWHU�
EHFDPH�WKH�*UH\�%UXFH�$IIRUGDEOH�+RXVLQJ�
&RDOLWLRQ��*%$+&��  



 

$&7��$IIRUGDELOLW\�DQG�&KRLFH�7RGD\��
IXQGV�DQG�SURPRWHV�SUDFWLFDO�VROXWLRQV�DW�WKH�
ORFDO�OHYHO�WKDW�RYHUFRPH�UHJXODWRU\�EDUULHUV�
WR�WKH�GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ��
$&7�SURYLGHV�JUDQWV�WR�ORFDO�WHDPV�ZKR�SUR�
PRWH�RU�LQLWLDWH�UHJXODWRU\�UHIRUP�DLPHG�DW�
LQFUHDVLQJ�KRXVLQJ�DIIRUGDELOLW\�DQG�KRXVLQJ�
RSWLRQV�� 

 

 
 

 $ULVLQJ�IURP�WKLV�IRUXP��IXQGLQJ�IURP�WKH��$I�
IRUGDELOLW\�DQG�&KRLFH��$&7��3URJUDP�ZDV�REWDLQHG�
E\�WKH�*%$+&�WR�KRVW�DQ�LQIRUPDWLRQ�VHVVLRQ�DW�
2ZHQ�6RXQG¶V��+RPH�([SR�VKRZFDVLQJ�DOO�RI�WKH�
SURJUDPV�RIIHUHG�E\�&0+&��IROORZHG�E\�D�ZRUN�
VKRS�IRU�WKRVH�ZDQWLQJ�WR�OHDUQ�PRUH�DERXW�EXLOGLQJ�
6HFRQGDU\�$SDUWPHQWV��$W�WKH�$SULO�������+RPH�
([SR��&0+&�GHOLYHU\�DJHQWV�DWWHQGHG��RQ�WKHLU�RZQ�
WLPH��WR�GHVFULEH�WKH�EUHDGWK�RI�IXQGLQJ�SURJUDPV�
LQFOXGLQJ�+RPHRZQHU�55$3�IXQGLQJ�IRU�UHQWDO�XQLW�
LPSURYHPHQWV��FRQYHUVLRQ�RI�QRQ-UHVLGHQWLDO�EXLOG�
LQJV�WR�DSDUWPHQWV��GLVDELOLW\�UHQRYDWLRQV��DQG��IXQG�
LQJ�IRU�6HFRQGDU\�$SDUWPHQWV�RU�µJUDQQ\�IODW¶��
&0+&�GRHV�QRW�SHUPLW�LWV�GHOLYHU\�DJHQWV�WR�DGYHU�
WLVH�EXW�UXOHV�IRUELGGLQJ�WKH�GLVWULEXWLRQ�RI�LQIRU�
PDWLRQ�GLG�QRW�DSSO\�WR�*%$+&��:LWK�VRPH�GLIIL�
FXOW\��*%$+&�REWDLQHG�EURFKXUHV�WR�GLVWULEXWH�WR�
FRQWUDFWRUV�DQG�EXLOGHUV�DW�WKH�KRPH�VKRZ��DQG�WR�
YDULRXV�DJHQFLHV�DQG�EXVLQHVVHV�WKURXJKRXW�WKH�FLW\�� 
 0V�.OLQJHQEHUJ�H[SODLQHG�WKDW�WKHLU�FRPSDQ\�
UHFHLYHG�RQO\�������WR�DGPLQLVWHU�HDFK�55$3�DSSOL�
FDWLRQ��7KHUH�LV�D�FRQVLGHUDEOH�DPRXQW�RI�ZRUN�LQ�
YROYHG�LQ�VXSSRUWLQJ�DQ�DSSOLFDWLRQ��QRW�RQO\�LQVSHF�
WLRQV�DQG�WKH�SURFHVVLQJ�RI�SDSHUZRUN��EXW�PDQ\�DS�
SOLFDQWV�QHHG�DVVLVWDQFH�ZLWK�WKH�IRUPV�DQG�WKHQ�
ZLWK�WKH�UHQRYDWLRQ�SURFHVV�� 
 ,W�LV�SHUKDSV�QRW�VXUSULVLQJ��DOWKRXJK�WKH\�GLG�
GRQDWH�WKHLU�WLPH�DW�WKH�*%$+&�ZRUNVKRS�DQG�LQ�
IRUPDWLRQ�VHVVLRQ��WKH\�DUH�YHU\�FRQVFLRXV�RI�PRQWL�
WRULQJ�WKHLU�ZRUNORDG�DQG�WKH�FRPPLWPHQW�WR�WKH�
IXQGLQJ�LQLWLDWLYHV�LV�FRPSURPLVHG��-XGLWK�%LQGHU��
WKH�&0+&�'LVWULFW�0DQDJHU��LV�WHFKQLFDOO\�UHVSRQVL�
EOH�IRU�VXFK�GXWLHV�DV�KRVWLQJ�FRPPXQLW\�ZRUNVKRSV�
EXW�KHU�UHVSRQVLELOLWLHV�DUH�PDQ\�DQG�YDULHG�DQG�GH�
PDQG�WUDYHO�EHWZHHQ�2WWDZD�DQG�1LDJDUD�)DOOV��QRW�
WR�PHQWLRQ�KHU�SUHVHQFH�DW�D�+DELWDW�IRU�+XPDQLW\�
EXLOG�LQ�:LDUWRQ��D�WRZQ�QRUWK�RI�WKH�VWXG\�DUHD� 
 

)LJ�����'HVFULSWLRQ�RI�$&7�3URJUDP�WDNHQ�IURP�
WKHLU�ZHEVLWH��8QIRUWXQDWHO\�WKLV�SURJUDP�ZLOO�QRW�
FRQWLQXH��6RXUFH��KWWS���ZZZ�DFWSURJUDP�FRP�
HQJOLVK�YLHZ�DVS"[ � 
)LJ������)O\HU�DGYHUWLVLQJ�ZRUNVKRS�IRU�6HFRQGDU\�
6XLWH�GHVLJQ��&��+HPSHO� 
 

)LJ����� 



 7KH�VHFRQG�FRPPXQLW\�HGXFDWLRQ�LQLWLDWLYH�
FRQVLVWHG�RI�D�ZRUNVKRS�KHOG�DW�WKH�OLEUDU\�DXGLWR�
ULXP�IRU�WKRVH�LQWHUHVWHG�LQ�OHDUQLQJ�PRUH�DERXW�
KRZ�WR�DSSO\�IRU�IXQGLQJ�WR�EXLOG�VHFRQGDU\�
DSDUWPHQWV��8VLQJ�D�W\SLFDO�2ZHQ�6RXQG��-VWRUH\�
KRPH�DV�D�PRGHO���D�GR-LW-\RXUVHOI�GHVLJQ�SURFHVV�
ZDV�GHVFULEHG�IRU�D�IDLUO\�VLPSOH�OD\RXW�� 
 $OWKRXJK�WKH�ORFDO�EXLOGLQJ�LQVSHFWRU�DJUHHG�
WR�WDNH�SDUW�LQ�WKH�ZRUNVKRS��DV�GLG�WKH�&0+&�
GHOLYHU\�DJHQWV��FLW\�SODQQHUV�ZHUH�QRW�ZLOOLQJ�WR�
DWWHQG�WR�GLVFXVV�KRZ�WR�PDNH�WKLV�SURJUDP�PRUH�
HDVLO\�DYDLODEOH��$Q�µ$FFHVVRU\�$SDUWPHQWV�)DFW�
6KHHW¶��VHH�)LJ������ZDV�FUHDWHG�DV�D�JXLGHOLQH�E\�
FLW\�SODQQHUV��EXW�ZDV�D�FXPEHUVRPH���SDJH�GRF�
XPHQW�UHIHUULQJ�WR�VSHFLILF�VHFWLRQV�RI�WKH�23��
]RQLQJ�E\-ODZ�DQG�WKH�2QWDULR�%XLOGLQJ�&RGH��
3ODQQHUV�GLG�QRW�FRQVXOW�EXLOGHUV�RU�GHVLJQHUV�
ZKHQ�FUHDWLQJ�WKH�OHJDOLVWLF�µIDFW�VKHHW¶��,W�SURYHG�
LOOHJLEOH�WR�PRVW�SHRSOH�DQG�ZDV�QRW�GLVWULEXWHG�DW�
WKH�ZRUNVKRS��3ODQQHUV�ZHUH�LQIOH[LEOH�DERXW�WKH�
QHHG�WR�PHHWLQJ�]RQLQJ�FULWHULD��LQFOXGLQJ�SURYL�
VLRQ�RI�D�SDUNLQJ�VSDFH� 
 7KH�FRQVWUXFWLRQ�RI�D�JUDQQ\�IODW�FRXOG�EH�D�
UHODWLYHO\�VPDOO�SURMHFW��ZLWK�D�VPDOO�EXGJHW��
+RPHRZQHUV�VKRXOG�EH�DEOH�WR�XQGHUWDNH�WKHVH�
UHQRYDWLRQV�ZLWKRXW�DQ�DUFKLWHFW��7KH\�DUH�SHUPLW�
WHG�WR�VXEPLW�WKHLU�RZQ�GUDZLQJV�DQG�VXSHUYLVH�
WKHLU�RZQ�FRQVWUXFWLRQ��EXW�IRUPLGDEOH�UHJXODWLRQV�
GLVFRXUDJH�PDQ\�SHRSOH�IURP�PRYLQJ�IRUZDUG��
&UHDWLQJ�EDVHPHQW�DSDUWPHQWV�KDV�EHHQ�DFKLHYHG�
E\�KRPHRZQHUV�RQ�WKHLU�RZQ�IRU�\HDUV��DQG�IRU�

JRRG�UHDVRQ�PDQ\�DUH�UHOXFWDQW�WR�REWDLQ�D�SHUPLW��
7KLV�PLJKW�FRPSURPLVH�WKH�VDIHW\�RI�WHQDQWV��,W�
ZRXOG�EH�IDU�EHWWHU�LI�UHJXODWLRQV�ZHUH�UHDVRQDEOH�
DQG�VLPSOH��DQG�SHUPLWV�ZHUH�LQH[SHQVLYH�WR�RE�
WDLQ�� 
 ,Q������,�KDG�FUHDWHG�D�GHVLJQ�WR�FRQYHUW�D�
VLQJOH�GZHOOLQJ�LQWR�WZR�VPDOOHU�IODWV���7KH�SUR�
MHFW�ZDV�FRPSOHWH�LQ�������7KH�WZR�DSDUWPHQWV�
ZHUH�GHVLJQHG�VR�WKDW�WKH\�ZRXOG�QRW�EH�FRQVLG�
HUHG�VHSDUDWH�GZHOOLQJ�XQLWV��EXW�UDWKHU�D�VKDUHG�
KRXVH��,QWHQWLRQDOO\��DQ�XQORFNHG�GRRU�ZDV�OHIW�
EHWZHHQ�WKH�XQLWV��DQG�D�NLWFKHQ�VWRYH�ZDV�QRW�
LQFOXGHG�LQ�WKH�µNLWFKHQHWWH¶�RI�RQH�XQLW��,Q�WKLV�
ZD\�LW�ZDV�SRVVLEOH�WR�RYHUFRPH�WKH�EXLOGLQJ�DQG�
]RQLQJ�KXUGOHV�VSHFLILF�WR�PXOWL-XQLW�GZHOOLQJV�
DQG�WKH�UHQRYDWLRQV�ZHUH�WUHDWHG�DV�DOWHUDWLRQV�WR�
D�VLQJOH�IDPLO\�KRXVH��$OWKRXJK�ILUH�UDWHG�GU\ZDOO�
ZDV��LQVWDOOHG�LQ�WKH�µNLWFKHQHWWH¶�IRU�FRPPRQ�
VHQVH�UHDVRQV�RI�ILUH�VDIHW\��DQG�EXLOGLQJ�SHUPLWV�
ZHUH�REWDLQHG��WKH�GXSOLFDWLRQ�RI�HOHFWULFDO�SDQHOV��
GDPSHUV�LQ�KHDWLQJ�GXFWV�DQG�RWKHU�H[SHQVHV�UH�
ODWHG�WR�]RQHG�KHDWLQJ�V\VWHPV�ZHUH�DYRLGHG��
0RUH�LPSRUWDQWO\��WKH�UHTXLUHPHQW�IRU�DQ�DGGL�
WLRQDO�SDUNLQJ�VSDFH�ZDV�QRW�HQFRXQWHUHG�� 
 

)LJ��������,QIRUPDO�GLVFXVVLRQ�EHWZHHQ�FLWL]HQ�DQG�
2ZHQ�6RXQG�&KLHI�%XLOGLQJ�,QVSHFWRU�DERXW�
EXLOGLQJ�FRGH�UHJXODWLRQV�DQG�VHFRQGDU\�DSDUW�
PHQWV��SKRWR��&��+HPSHO� 

)LJ���� 



)LJ������)DFW�6KHHW�VXSSOLHG�E\�WKH�&LW\�RI�2ZHQ�6RXQG�3ODQQLQJ�'HSDUWPHQW�WR�*%+$&�:RUNVKRS 



'R�LW�<RXUVHOI�—�VLPSOHU�GHVLJQV� 
 

 )LJXUH�����VKRZV�D�W\SLFDO���-VWRUH\�2ZHQ�6RXQG�KRXVH�VW\OH�
ZKLFK�ZDV�EXLOW�LQ�DEXQGDQFH�IURP�WKH�����V�WKURXJK�WR�WKH�����V��
0DQ\�DUH�LQ�QHHG�RI�FRPSOHWH�XSJUDGHV��EXW�ZLWK�D�IHZ�VLPSOH�ZDOOV��
DQ�H[WUD�EDWKURRP�DQG�D�NLWFKHQHWWH��D�VHFRQGDU\�µVXLWH¶�FDQ�EH�FUHDW�
HG�RQ�WKH�PDLQ�IORRU��ZKLOH�D�ODUJH�ORIW-VW\OH���VWRUH\�DSDUWPHQW�FDQ�
EH�FUHDWHG�RQ�WKH��QG�IORRU�RSHQLQJ�WR�WKH�DWWLF��7KLV�DOWHUDWLRQ�PDNHV�
URRP�IRU�D�VLQJOH�RFFXSDQW�ZKLOH�PDLQWDLQLQJ�D�JHQHURXV�DSDUWPHQW�
VWLOO�ODUJH�HQRXJK�IRU�D�VPDOO�IDPLO\�XSVWDLUV�� 
 
7KLV�GHVLJQ�LQFOXGHV�D�VPDOOHU�NLWFKHQHWWH�RQ�WKH�PDLQ�OHYHO�DQG�
OHDYHV�DQ�RSHQLQJ�EHWZHHQ�WKH�XQLWV��,I�IXOO�VHSDUDWLRQ�ZHUH�UHTXLUHG��
JUHDWHU�FKDQJHV�WR�WKH�KHDWLQJ�DQG�HOHFWULFDO�V\VWHP�ZRXOG�EH�UH�
TXLUHG��LQ�DGGLWLRQ�WR�ILUH�VHSDUDWLRQV�DQG�WKH�SURYLVLRQ�RI�DGGLWLRQDO�
SDUNLQJ�VSDFHV� 

 
+RPHRZQHUV�FDQ�DSSO\�
IRU�EXLOGLQJ�SHUPLWV�
XVLQJ�SODQV�WKH\�KDYH�
GUDZQ�WKHPVHOYHV��7KH�
ZRUNVKRS�VKRZV�KRZ�
VLPSOH�WHFKQLFDO�GUDZ�
LQJV�FDQ�EH�FUHDWHG�E\�
QRQ-SURIHVVLRQDOV�� 

³'R�,W�<RXUVHOI´�0RGHO�RI�6HFRQGDU\�$SDUWPHQW�� 

)LJ���� 



6HFRQGDU\�6XLWH�RU�6HFRQGDU\�$SDUWPHQW" 
 

 2EVWDFOHV�WR�EXLOGLQJ�VHFRQGDU\�XQLWV�FRXOG�
EH�RYHUFRPH�LI�WZR�GLVWLQFW�W\SHV�RI�XQLW�ZHUH�GH�
ILQHG��D�XQLW�ZLWKLQ�D�VLQJOH�IDPLO\�GZHOOLQJ��D�
³VHFRQGDU\�VXLWH´��DQG�D�VHOI-FRQWDLQHG�GZHOOLQJ�
XQLW�LQ�DGGLWLRQ�WR�D�VLQJOH�IDPLO\�GZHOOLQJ���D�
³VHFRQGDU\�DSDUWPHQW´�� 
 7KHUH�DUH�QR�ODZV�SURKLELWLQJ�VLQJOH�IDPLO\�
KRPHV�IURP�WDNLQJ�RQ�D�SD\LQJ�WHQDQW��VXFK�DV�D�
ERDUGHU�RU�URRPPDWH��$�GLVWLQFW�DUHD�RI�D�KRXVH�
PD\�EH�FUHDWHG��ZLWK�VHSDUDWH�HQWUDQFH�DQG�EDWK�
URRP��DQG�LW�PD\�DOVR�LQFOXGH�D�NLWFKHQHWWH�ZLWK�
VLQN��IULGJH�DQG�FRXQWHU�WRS�FRRNLQJ�DSSOLDQFHV�
VXFK�DV�WZR�EXUQHU�KRW�SODWHV��FRQYHFWLRQ�RYHQV��
DQG�PLFURZDYH�RYHQV��)LJ�������$�VKDUHG�KRPH�
DVVXPHV�IUHH�PRYHPHQW�RI�RFFXSDQWV�IURP�RQH�
DUHD�WR�DQRWKHU��DV�D�IDPLO\�PLJKW��WKHUHIRUH�
ORFNHG�GRRUV�LQ�KDOOZD\V�RU�ZDOOV�IXOO\�SDUWLWLRQ�
LQJ�WKH�XQLWV�DUH�QRW�SHUPLWWHG��DQG�ILUH�VHSDUD�
WLRQV�EHWZHHQ�XQLWV�DUH�QRW�UHTXLUHG��%HFDXVH�WKLV�
LV�FRQVLGHUHG�D�VKDUHG�KRPH��DGGLWLRQDO�SDUNLQJ�LV�
QRW�UHTXLUHG��DQG�VXFK�VXLWHV�DUH�SHUPLWWHG�LQ�DOO�
UHVLGHQWLDO�]RQHV��7KLV�W\SH�RI�XQLW�LV�QRZ�RXWVLGH�
RI�WKH�SODQQLQJ�SURFHVV� 
 2QFH�D�WHQDQW�LQ�D�KRPH�UHTXLUHV�D�IXOO�
NLWFKHQ�ZLWK�D�IXOO�VL]HG�VWRYH��RU�D�IXOO�SDUWLWLRQ�
EHWZHHQ�XQLWV��WKLV�DUHD�LV�WKHQ�FRQVLGHUHG�D�VHSD�
UDWH�DQG�D�GLVWLQFW�GZHOOLQJ�XQLW��7KH�KRXVH�EH�
FRPHV�D�WZR-XQLW�GZHOOLQJ�DQG�UHTXLUHG�E\�SODQ�
QLQJ�ODZ�WR�KDYH�DQ�DGGLWLRQDO�SDUNLQJ�VSDFH��,Q�
DGGLWLRQ��WKH�2QWDULR�%XLOGLQJ�&RGH�UHTXLUHV�VHS�
DUDWH�DLU�FLUFXODWLRQ�V\VWHPV��HQVXULQJ�SULYDF\�DQG�
WKH�VHSDUDWLRQ�RI�FRRNLQJ�VPHOOV�DQG�RWKHU�
RGRXUV��+HDWLQJ�V\VWHPV�PXVW�EH�VHSDUDWH�DQG�
LQGLYLGXDOO\�FRQWUROOHG��VHSDUDWH�HOHFWULFDO�SDQHOV�
DUH�ILUH�VHSDUDWLRQV�DUH�UHTXLUHG�EHWZHHQ�HDFK�
XQLW��7KH�EXLOGLQJ�SURFHVV�LV�GLIILFXOW�DQG�FRVWO\� 
 $V�WKH�UHJXODWLRQV�DUH�ZULWWHQ��WR�DSSO\�IRU�
IXQGLQJ�WKURXJK�&0+&¶V�55$3�SURJUDP��D�FRP�

SOHWHO\�VHOI�FRQWDLQHG�XQLW�IRU�ORZ�LQFRPH�VHQLRUV�
PXVW�EH�FUHDWHG� 
 :KLOH�LW�PDNHV�VHQVH�WKDW��WKDW�QHZ�VXLWHV�
KDYH�VHSDUDWH�HQWUDQFHV�DQG�FRRNLQJ�IDFLOLWLHV�WR�
HQDEOH�LQGHSHQGHQW�OLYLQJ��WR�GHPDQG�FRPSOHWH�
QRLVH�EDUULHUV�DQG�DLU�VHSDUDWLRQ�PLJKW�EH�FRXQWHU�
WR�WKH�VRFLDO�JRDOV�RI�VXSSRUWLYH�KRXVLQJ��6RPH�
KRPHRZQHUV�PLJKW�ZLVK�WR�KHDU�FDOOV�IRU�KHOS�RI�D�
VHQLRU�OLYLQJ�GRZQVWDLUV�RU�XSVWDLUV��1RLVH�EDUUL�
HUV�PLJKW�LQFUHDVH�FRQFHUQV�DERXW�LVRODWLRQ��/DQG�
ORUGV��HVSHFLDOO\�LI�WKH\�DUH�UHODWLYHV�RI�WKH�WHQDQW��
PLJKW�ZLVK�WR�RU�EH�DEOH�WR�GHWHFW�FRRNLQJ�DFWLYL�
W\��7KH�IRUFHG�VHSDUDWLRQV�UHTXLUHG�E\�WKH�EXLOG�
LQJ�FRGH�GR�QRW�VHHP�XQLODWHUDOO\�VXLWDEOH��$OW�
KRXJK�WKHVH�UHJXODWLRQV�DUH�LQ�SODFH�IRU�ILUH�VDIHW\�
DQG�WR�SURPRWH�FRPIRUWDEOH�GZHOOLQJ��WKH�ODFN�RI�
FRQQHFWLRQ�ERWK�IRU�VRXQG�DQG�VPHOO�PLJKW�OHDG�WR�
GHFUHDVHG�VDIHW\�IRU�VRPH�WHQDQWV� 
 &0+&�VSHFLILHV�WKDW�ZKHQ�D�IXOO�NLWFKHQ�
ZLWK�D�IXOO�VL]HG�VWRYH�LV�SURYLGHG�WKH�DUHD�PXVW�
EH�GHHPHG�DQ�DSDUWPHQW��QRW�D�VXLWH��$W�WKLV�SRLQW�
FRVWV�VRDU�DV�WKH�EXLOGHU�LV�UHTXLUHG�WR�SURYLGH�
VRXQGSURRILQJ��ILUH�SURRILQJ��DQG�VHSDUDWH�KHDWLQJ�
DQG�HOHFWULFDO�V\VWHPV�ZLWK�ILUH�GDPSHUV��DQG�QR�
GRXEW�PRUH�UHJXODWLRQV�HDFK�\HDU��(QWUDQFH�KDOO�
ZD\V�UHTXLUH�SUHVVXUL]DWLRQ�VR�WKDW�DLU�FDQQRW�
WUDYHO�IURP�RQH�XQLW�WR�DQRWKHU��:KLOH�VRPH�
KRPHRZQHUV�PLJKW�ZLVK�WR�EXLOG�D�FRPSOHWHO\�
VHSDUDWH�XQLW��RWKHUV�ZKR�QHYHU�LQWHQGHG�FRPSOHWH�
VHSDUDWLRQ�IURP�VHQLRU�WHQDQWV�DUH�IRUFHG�WR�FRP�
SO\�WR�DFFHVV�IXQGLQJ��,W�ZRXOG�EH�EHWWHU�LI�WKH�DS�
SOLFDQW�ZDV�DEOH�WR�FKRRVH�WKH�OHYHO�RI�LQGHSHQG�
HQFH�WKH\�ZLVK�WR�EXLOG��DQG�GHVLJQ�DFFRUGLQJO\� 
  
 



,PSURYHPHQWV�WR�)XQGLQJ�3URJUDP 
 

 ,I��&0+&�ZHUH��DEOH�WR�IXQG�ERWK�
³6HFRQGDU\�$SDUWPHQWV´�ZKLFK�DUH�IXOO\�VHOI�
FRQWDLQHG��DQG�³6HFRQGDU\�6XLWHV´�ZKLFK�DUH�
PRVWO\�VHOI-FRQWDLQHG��WKH�SURJUDP�ZRXOG�EH�IDU�
PRUH�LQFOXVLYH��3HUKDSV�D�JUHDWHU�SURSRUWLRQ�RI�
WKH�IXQGLQJ�FRXOG�EH�DOORFDWHG�WR�WKH�FUHDWLRQ�RI�
IXOO�DSDUWPHQWV��ZLWK�IXOO�NLWFKHQV�DQG�WUDGLWLRQDO�
VWRYHV��JLYHQ�WKDW�WKH\�KDYH�PRUH�UHJXODWRU\�GH�
PDQGV�DQG�FRVW��PRUH�WR�SURYLGH��,Q�FRPPXQL�
WLHV�ZKHUH�SODQQLQJ�VHHNV�WR�H[FOXGH�UHQWHUV�
IURP�UHVLGHQWLDO�]RQHV��KRPHRZQHUV�FRXOG�VWLOO�
DFFHVV�IXQGV�DQG�FUHDWH�OHJLWLPDWH�µVXLWHV¶�IRU�
DJLQJ�SDUHQWV�RU�ERDUGHUV�ZLWKLQ�D�VLQJOH�IDPLO\�
KRPH�ZLWKRXW�WULJJHULQJ�D�FKDQJH�RI�]RQLQJ�GHV�
LJQDWLRQ��� 
 7KHUH�DUH�FRXQWOHVV�H[DPSOHV�RI�VPDOOHU�
VXLWHV�ZLWK�NLWFKHQHWWH�GHVLJQV�WKDW�LQFOXGH�D�IXOO�
VLQN��IULGJH��D�VWRYH�WRS�ZLWK�WZR�EXUQHU�HOH�
PHQWV��D�PLFURZDYH��FRQYHFWLRQ�RU�WRDVWHU�RYHQ�
SOXV�RWKHU�FRXQWHU�WRS�DSSOLDQFHV��6XFK�D�GHVLJQ�
DOORZV�IRU�EDNLQJ��URDVWHG�GLQQHUV�DQG�MDP�PDN�
LQJ��DOO�WKH�IXQFWLRQV�RI�µIXOO�NLWFKHQ¶��.LWFKHQ�
HWWHV�KDYH�QR�UHVWULFWLRQV�RQ�IULGJH�RU�VLQN�VL]H�RU�
HYHQ�WKH�LQVWDOODWLRQ�RI�D�GLVKZDVKHU��%HFDXVH�
WKHVH�VHFRQGDU\�VXLWHV�DUH�JHDUHG�WRZDUGV�VHQLRU�
LQGLYLGXDOV�RU�FRXSOHV��D�IXOO�VL]HG�VWRYH�ZLWK�D�
���9�HOHFWULFDO�KRRN�XS�VHHPV�DQ�H[FHVVLYH�UH�
TXLUHPHQW��6PDOOHU�µPLQRU¶�NLWFKHQV�FDQ�EH�ZHOO�
HTXLSSHG�WR�SURYLGH�IXOO�GDLO\�PHDOV�IRU�RQH�RU�
WZR�RFFXSDQWV�� 

 &0+&¶V�QHZHU�SODQ�WR�LPSOHPHQW�XQLILHG�
EXLOGLQJ�FRGH�UHTXLUHPHQWV�DFURVV�WKH�FRXQWU\�LQ�
�����ZLOO�EH�VRPHZKDW�KHOSIXO�IRU�WKH�FUHDWLRQ�
RI�VHFRQGDU\�DSDUWPHQWV��HVSHFLDOO\�IRU�KRPH�
RZQHUV�ZKR�KDYH�QR�]RQLQJ�LVVXHV�DQG�QR�SDUN�
LQJ�SUREOHPV��DQG�ZKR�GR�QRW�PLQG�WKH�H[SHQVHV�
RI�D�PRUH�IXOO\�VHOI�FRQWDLQHG�XQLW��+RZHYHU��LW�
ZLOO�QRW�KHOS�WKRVH�ZKR�GR�QRW�KDYH�]RQLQJ�SUR�
YLVLRQV��RU�ZKR�GR�UHTXLUH�D�VHFRQGDU\�DSDUW�
PHQW�GHJUHH�RI�LVRODWLRQ�IURP�WKHLU�WHQDQW—D�
VHQLRU�RU�\RXWK�UHODWLYH�RU�IULHQG�� 
 7KHUH�LV�DOVR�D�SUREOHP�ZLWK�WKH�&0+&�
55$3�VWLSXODWLRQ�WKDW�QHZ�ORZ-LQFRPH�XQLWV�
PXVW�DFFRPPRGDWH�VHQLRU�FLWL]HQV��7KLV�VWLSXOD�
WLRQ�LV�SHUKDSV�LQWHQGHG�IRU�\RXQJHU�VXEXUEDQ�
IDPLOLHV�ZKR�ZLVK�WR�LQWHJUDWH�DQ�DJLQJ�IDPLO\�
PHPEHU��,Q�2ZHQ�6RXQG�KRZHYHU��PDQ\�KRPH�
RZQHUV�DUH�WKHPVHOYHV�VHQLRU�FLWL]HQV��7KHLU�PR�
WLYDWLRQ�LQ�GHYHORSLQJ�D�VHFRQGDU\�VXLWH�RU�DSDUW�
PHQW�LV�PRUH�OLNHO\�WR�FUHDWH�D�VXSSOHPHQWDU\�
LQFRPH�ZKLOH�DW�WKH�VDPH�WLPH�DVVLVWLQJ�D�ORZ-
LQFRPH�DGXOW�RI�\RXQJHU�DJH���VXFK�DV�WKH�VHQ�
LRU¶V�JURZQ�FKLOG���,Q�WKH�2ZHQ�6RXQG�FRQWH[W�LW�
ZRXOG�EH�PRUH�DGYDQWDJHRXV�LQ�WHUPV�RI�VRFLDO�
GLYHUVLW\�DQG�IXQFWLRQDOLW\�LI�WKH�QHZ�VXLWH�RU�
DSDUWPHQW�ZDV�EXLOW�WR�DOORZ�IRU�D�ORZ-LQFRPH�
WHQDQW�RI�DQ\�DJH� 
 

)LJ������&RXQWHUWRS�DSSOLDQFHV�DO�
ORZHG�LQ�D�NLWFKHQHWWH�ZLWKLQ�D�VLQ�
JOH�IDPLO\�KRPH�ZLWKRXW�FUHDWLQJ�D�
QHZ�GZHOOLQJ�XQLW���� 



$GGUHVVLQJ�3ODQQLQJ�2EVWDFOHV 
 
 ,Q�³'HVLJQ�IRU�(FRORJLFDO�'HPRFUDF\´��DX�
WKRU�5DQGROI�+HVWHU�SURYLGHV�D�FRQFHSWXDO�IUDPH�
ZRUN�IRU�FRPPXQLW\�GHVLJQ��LGHQWLI\LQJ�VRXQG�
VWUDWHJLHV�IRU�EXLOGLQJ�UHVLOLHQW��LPSHOOLQJ�FRPPX�
QLWLHV��$�SODQ�IRU�µLQFOXVLYH�KHWHURJHQHLW\¶�DQG�WKH�
SURYLVLRQ�RI�PRUH�KRXVLQJ�W\SHV�WR�DFKLHYH�ERWK�
LQWHUJHQHUDWLRQDO�DQG�VRFLDO�FODVV�GLYHUVLW\�LV�D�FRU�
QHUVWRQH�RI�WKLV�WKHRU\��³$�GLYHUVH�PL[�RI�ROG�DQG�
\RXQJ��ULFK�DQG�SRRU��DQG�D�OLYHO\�DVVRUWPHQW�RI�
FXOWXUDO�EDFNJURXQGV�PDNH�WKH�EHVW�QHLJKERXU�
KRRG´���+HVWHU��������� 
 7KH�2ZHQ�6RXQG�23�VXSSRUWV�LQFUHDVHG�
EXLOGLQJ�LQ�WKH�FRUH�DUHD��QRWLQJ�LW�DV�D�SULRULW\�QRW�
MXVW�IRU�JUHDWHU�HIILFLHQF\�IRU�RXU�LQIUDVWUXFWXUH�V\V�
WHPV��EXW�D�EHWWHU�VRFLDO�IXWXUH��+RZHYHU��WUDGLWLRQ�
DO�YDOXHV�FRQWLQXH�WR�IDYRXU�VLQJOH�IDPLO\�UHVLGHQ�
WLDO�QHLJKERXUKRRGV��DQG�GHVSLWH�D�VKRUWDJH�RI�DI�
IRUGDEOH�KRXVLQJ�RSWLRQV��UHVLVWDQFH�WR�FKDQJH�LV�
VWURQJ�� 
 3URYLVLRQV�ZLWKLQ�WKH�]RQLQJ�E\-ODZ�IRU�DF�
FHVVRU\�DSDUWPHQWV�PLJKW�KHOS�DFKLHYH�WKH�SROLF\�
JRDOV�ZLWKRXW�WKH�LQWURGXFWLRQ�RI�PDMRU�VKLIWV�LQ�
QHLJKERXUKRRG�VWUXFWXUH�RI�D�VLQJOH�GHWDFKHG�RU�
VHPL-GHWDFKHG�UHVLGHQWLDO�GZHOOLQJV��$FFHVVRU\�
DSDUWPHQWV�DUH�UHIHUUHG�WR�LQ�WKH�23��EXW�WKH�]RQLQJ�
E\-ODZV�PDNH�QR�PHQWLRQ�RI�WKHP��DQG�LW�VHHPV�WR�
EH�OHIW�WR�WKH�GLVFUHWLRQ�RI�SODQQHUV�� 

 
 
 

)URP�2ZHQ�6RXQG�2IILFLDO�3ODQ� 
 
����0DQDJLQJ�*URZWK 
 
���������$FFRPPRGDWH�WKH�SRSXODWLRQ�DQG�GHYHORS�
PHQW�DQWLFLSDWHG�IRU�WKH�FLW\�LQ�WKH�SODQQLQJ�SHULRG�LQ�
D�VXVWDLQDEOH�DQG�FRPSDFW�IRUP� 
 
����(TXLW\��'LYHUVLW\�DQG�$FFHVVLELOLW\ 
 
��������5HFRJQL]H�WKH�GHPRJUDSKLF�FKDQJHV�LQ�WKH�
FRPPXQLW\�DQG�UHVSRQG�WR�WKH�QHHGV�RI�DQ�DJLQJ�SRS�
XODWLRQ 
 
���������3URYLGH�DQG�PDLQWDLQ�D�IXOO�UDQJH�RI�KRXVLQJ��
LQ�WHUPV�RI�IRUP��WHQXUH�DQG�DIIRUGDELOLW\��DFURVV�WKH�
&LW\¶V�QHLJKERXUKRRGV�WR�PHHW�FXUUHQW�DQG�IXWXUH�
QHHGV�RI�UHVLGHQWV� 
 
7KH�2IILFLDO�3ODQ�KDV�VSHFLILF�SURYLVLRQV�IRU�DFFHVVRU\�
DSDUWPHQWV�DV�IROORZV� 
 
���������$Q�DFFHVVRU\�DSDUWPHQW�VKDOO�EH�GHILQHG�DV�D�
VHSDUDWH�GZHOOLQJ�XQLW�FRQWDLQLQJ�D�EDWK�URRP�DQG�
FRRNLQJ�IDFLOLWLHV�DQG�FRQWDLQHG�ZLWKLQ�WKH�VWUXFWXUH�RI�
D�VLQJOH�GHWDFKHG�RUVHPL-GHWDFKHG�UHVLGHQWLDO�GZHOO�
LQJ�DQG�PD\�EH�HVWDEOLVKHG�LQ�DFFRUGDQFH�ZLWK�WKH�
IROORZLQJ� 
 
1RW�PRUH�WKDQ�RQH�DFFHVVRU\�DSDUWPHQW�XQLW�LV�SHUPLW�
WHG�LQ�DVVRFLDWLRQ�ZLWK�HDFK�PDLQ�GZHOOLQJ�RQ�D�ORW 
 
E��$OO�UHTXLUHPHQWV�RI�WKH�=RQLQJ�E\-ODZ��WKH�2QWDULR�
%XLOGLQJ�&RGH��WKH�2QWDULR�ILUH�&RGH��WKH�3URSHUW\�
6WDQGDUGV�%\-ODZ�DQG�UHOHYDQW�PXQLFLSDO�DQG�SURYLQ�
FLDO�UHJXODWLRQV�FDQ�EH�VDWLVILHG� 
 
F��$GHTXDWH�RQ-VLWH�SDUNLQJ�WR�VHUYH�WKH�DFFHVVRU\�
DSDUWPHQW�LV�SURYLGHG 
 
G��0XQLFLSDO�VHUYLFHV�DQG�FRPPXQLW\�IDFLOLWLHV�DUH�
DGHTXDWH�WR�PHHW�WKH�DQWLFLSDWHG�GHPDQG�LQ�WKH�QHLJK�
ERXUKRRG�WR�WKH�VDWLVIDFWLRQ�RI�WKH�FLW\� 
 
H��7KH�RXWZDUG�DSSHDUDQFH�RI�WKH�SULQFLSOH�GZHOOLQJ�LV�
QRW�FKDQJHG� 
 
I��7KH�DFFHVVRU\�DSDUWPHQW�LV�LQFLGHQWDO�WR�WKH�PDLQ�
SHUPLWWHG�UHVLGHQWLDO�XVH��LV�ORFDWHG�ZLWKLQ�WKH�H[LVWLQJ�
PDLQ�EXLOGLQJ�DQG�GRHV�QRW�H[FHHG�RQH-WKLUG�RI�WKH�
WRWDO�KDELWDEOH�IORRU�VSDFH 
 
2ZHQ�6RXQG�2IILFLDO�3ODQ������ 
 
 



5HJXODWRU\�%DUULHUV 
 

 ,Q�WKH�LQLWLDO�GUDIW�RI�WKH�]RQLQJ�E\-ODZ��SODQQHUV�
UHFRPPHQGHG�WKDW�GXSOH[HV�DQG�FRQYHUWHG�GZHOOLQJV�QRW�
EH�SHUPLVVLEOH�ZLWKLQ�5-��DQG�5-��]RQHV��VHH�)LJ�������
7KH�GHFLVLRQ�WR�H[FOXGH�WKH�VHFRQGDU\�DSDUWPHQW�RSWLRQ�
IURP�DQ\�UHVLGHQWLDO�]RQH�VHHPV�LQ�FRQWUDGLFWLRQ�WR�WKH�
SROLFLHV�VHW�RXW�LQ�WKH�23� 

$�VWXG\�FRQGXFWHG�E\�&0+&�VXUYH\HG�SODQQLQJ�
SROLFLHV�DQG�]RQLQJ�E\-ODZV�ZLWK�UHJDUG�WR�DFFHVVRU\�
DSDUWPHQWV�DFURVV����&HQVXV�0HWURSROLWDQ�$UHDV�
�&0$V��LQ�&DQDGD��2XW�RI�����PXQLFLSDOLWLHV�UHYLHZHG��
����DOORZHG�DFFHVVRU\�DSDUWPHQWV��ZKLOH�����GLG�QRW�
DOORZ�WKHP�RU�PDGH�QR�SURYLVLRQV�LQ�]RQLQJ�E\-ODZV�IRU�
WKLV�XVH��,QWHUHVWLQJO\��%ULWLVK�&ROXPELD�DOORZV�DFFHVVR�
U\�DSDUWPHQWV�LQ�����RI�WKHLU�PXQLFLSDOLWLHV��ZKLOH�2Q�
WDULR�DOORZV�WKHP�LQ�RQ������DQG�IHZHU�LQ�UXUDO�DUHDV�
WKDQ�LQ�ODUJHU�FLWLHV�� 

2I�WKH�����PXQLFLSDOLWLHV�ZKLFK�DOORZHG�DFFHVVRU\�
DSDUWPHQWV��OHJLVODWLRQ�YDULHG�ERWK�LQ�WKH�ZD\�WKHVH�XQLWV�
DUH�QDPHG��DQG�LQ�WKH�GHWDLOV�RI�WKH�XVHV�SHUPLWWHG��0X�
QLFLSDOLWLHV�WKDW�DOORZ�DFFHVVRU\�DSDUWPHQWV�LQ�RQH�IRUP�
RU�DQRWKHU�KDYH�SURYLVLRQV�ZKLFK�VSHFLI\�FHUWDLQ�EXLOG�
LQJ�W\SHV��UHVWULFWHG�DSSOLFDEOH�]RQHV��RU�UHVWULFW�RFFX�
SDQF\�WR�UHODWHG�WHQDQWV�� 

,Q�PRVW�FDVH�WKH�DFFHVVRU\�DSDUWPHQW�ZDV�UHTXLUHG�
WR�EH�LQ�D�SULPDU\�GZHOOLQJ��ZLWK�RQO\�����DOORZHG�DV�
DQ�DFFHVVRU\�EXLOGLQJ�RU�JDUGHQ�VXLWH��&0+&���������
2[IRUG�&RXQW\�SHUPLWV�ERWK��ZKLFK�LV�XQXVXDO�IRU�2QWDU�
LR��7KH�EXLOGLQJ�RI�WKHVH�VHSDUDWH�VWUXFWXUHV�KDV�PHW�ZLWK�
VWURQJ�FRPPXQLW\�UHVLVWDQFH�DV�H[WHUQDO�DSSHDUDQFH�PD\�
DGYHUVHO\�DIIHFW�WKH�HVWDEOLVKHG�FKDUDFWHU�RI�QHLJKERXU�
KRRG� 

,Q�WKLV�UHVHDUFK�RSSRUWXQLWLHV�IRU�WKH�FUHDWLRQ�6HF�
RQGDU\�$SDUWPHQWV�LV�UHYLHZHG��QRW�WKH�VHSDUDWH�LVVXH�RI�
*DUGHQ�6XLWHV��$Q�RQ-OLQH�FDWDORJXH�RI�UHVHDUFK�UHODWHG�
WR�VHFRQGDU\�UHQWDO�XQLWV�LV�DYDLODEOH�DW�³7KH�6HFRQG�
6XLWH�,QIRUPDWLRQ�+XE´����ZZZ�VHFRQGVXLWHV�LQIR�
UHVHDUFKBPDWUL[�KWP��  

)LJ�������&KDUW�LQ�GUDIW�RI�QHZ�]RQLQJ�E\-ODZ�DOORZV�
RQO\�GXSOH[HV�LQ�]RQH�5-���H[FOXGLQJ�VHFRQGDU\�DSDUW�
PHQWV�IURP�VLQJOH�IDPLO\�KRXVLQJ�]RQHV�5-��DQG�5-����
6RXUFH��&LW\�RI�2ZHQ�6RXQG�ILUVW�GUDIW�RI�QHZ�=RQLQJ�
%\-ODZ��1RYHPEHU����� 

)LJ������ 



 7KHUH�LV�DQ�DEXQGDQW�VXSSO\�RI�ODUJH��ROGHU�
KRPHV�LQ�2ZHQ�6RXQG��IUHTXHQWO\�RFFXSLHG�E\�
VLQJOH�SHRSOH�RU�FRXSOHV��DQG�PDQ\�DSSHDU�WR�UH�
TXLUH�XSJUDGHV�LQ�PHFKDQLFDO�V\VWHPV�DQG�LQVXOD�
WLRQ��$FFHVVRU\�DSDUWPHQWV�DUH�DQ�HFRQRPLFDO�
ZD\�WR�KRXVH�DQ�DJLQJ�SRSXODWLRQ��H[WHQGLQJ�WKH�
WLPH�WKDW�D�VHQLRU�PLJKW�EH�DEOH�WR�OLYH�LQGH�
SHQGHQWO\�EXW�LQ�D�VKDUHG�GZHOOLQJ�ZLWK�RWKHU�RF�
FXSDQWV�WR�GHFUHDVH�LVRODWLRQ��WR�VKDUH�WKH�EXUGHQ�
RI�PDLQWHQDQFH��DQG�WR�NHHS�D�QHLJKERXUO\�ORRN�
RXW��6HUYLFHV�VXFK�DV�UHWLUHPHQW�KRPHV�DUH�H[SHQ�
VLYH��DQG�DFFRPPRGDWLQJ�PRUH�VHQLRUV�ZLWKLQ�H[�
LVWLQJ�KRPHV�ZLOO�EHQHILW�ERWK�WKH�VKRUW�DQG�ORQJ��
WHUP�FRPPXQLW\�HFRQRP\��7KH�EHQHILW�RI�UHQWDO�
LQFRPH�WR�WKH�SULYDWH�KRPHRZQHU�LV�VHOI�HYLGHQW�� 
 6HYHUDO�EXLOGLQJV�RI�WKLV�W\SH�KDYH�EHHQ�
SXUFKDVHG�E\�WKH�DXWKRU�LQ�WKH�SDVW��DQG�FRQYHUWHG�
WR�GXSOH[HV��7KH�UHQRYDWLRQV�LPSURYH�HQHUJ\�HIIL�
FLHQF\��IXQFWLRQDOLW\�DQG�H[WHULRU�DSSHDUDQFHV�
ZKLOH�SURYLGLQJ�VHSDUDWH�JDUGHQ�VSDFHV�DQG�SDUN�
LQJ�IRU�HDFK�XQLW��7HQDQWV�UDQJHG�IURP�\RXQJ�SUR�
IHVVLRQDO�FRXSOHV�WR�HOGHUO\�VHQLRUV�ZLWK�OLWWOH�LQ�
FRPH��EXW�WKH�UHQRYDWLRQV�ZHUH�FRQVLGHUHG�
µXSJUDGHV¶�E\�QHLJKERXUV��6LQFH�DVVHVVPHQW�LQ�
FUHDVHG��FLW\�WD[�FROOHFWRUV�DGGHG�PRUH�WR�WKHLU�

FRIIHUV��7KLV�XQGHUWDNLQJ�SURYHG�SURILWDEOH�DV�D�
UHDO�HVWDWH�LQYHVWPHQW��DOWKRXJK�QR�JRYHUQPHQW�
IXQGLQJ�RU�WD[�LQFHQWLYHV�ZHUH�RIIHUHG��7KH�DYDLO�
DELOLW\�RI�IHGHUDO�IXQGLQJ�PDNHV�WKLV�W\SH�RI�UHQR�
YDWLRQ�IDU�PRUH�YLDEOH��LI�WKH�SURFHVV�FRXOG�EH�
PDGH�HDVLHU�IURP�D�SODQQLQJ�SHUVSHFWLYH� 
 0DQ\�UHVLGHQWV�IHDU�D�GRZQJUDGLQJ�RI�YDOXH�
WKDW�PD\�UHVXOW�IURP�XJO\�UHQRYDWLRQV��HVSHFLDOO\�
ZKHQ�FKDQJHV�PLJKW�PHDQ�WKH�LQWURGXFWLRQ�RI�ORZ�
LQFRPH�WHQDQWV�LQ�HVWDEOLVKHG�VLQJOH�IDPLO\�QHLJK�
ERXUKRRGV���7KHVH�IHDUV�DUH�QRW�XQUHDVRQDEOH��DV�
PDQ\�H[DPSOHV�RI�SRRU�TXDOLW\�PXOWL-IDPLO\�
GZHOOLQJV�DERXQG�LQ�WKH�FLW\��6WDQGDUGV�IRU�UHQR�
YDWLRQ�DQG�GHVLJQ�DUH�QRW�HVWDEOLVKHG��DQG�DOW�
KRXJK�WKLV�LV�SHUKDSV�QRW�D�]RQLQJ�LVVXH�EXW�D�GH�
VLJQ�LVVXH���SXEOLF�RSLQLRQ�HTXDWHV�GHQVLW\�ZLWK�
ORVV�RI�HVWDEOLVKHG�FKDUDFWHU��LQWURGXFWLRQ�RI�
FULPH�DQG�WUDQVLHQW�WHQDQWV��DQG�ORVV�RI�VHFXULW\�
DQG�XQLW\�LQ�QHLJKERXUKRRGV� 

)LJ�������$�VHFRQGDU\�DSDUW�
PHQW�ZDV�FUHDWHG�RQ�WKH�PDLQ�
IORRU�RI�WKH�KRXVH�RQ�WKH�OHIW�
VLGH�RI�WKH�SKRWR��1R�H[WHULRU�
FKDQJHV�ZHUH�UHTXLUHG��7KH�
KRXVH�RQ�WKH�ULJKW�LV�D�VLQJOH�
IDPLO\�KRPH��EXLOW�LQ�WKH�VDPH�
SHULRG��E\�WKH�VDPH�EXLOGHU���
3KRWR��&�+HPSHO 



 $GYRFDWHV�IRU�DIIRUGDEOH�KRXVLQJ�UHFRJ�
QL]H�WKDW�PDMRU�FKDQJHV�LQ�WKH�]RQLQJ�E\-ODZ�WR�
SHUPLW�LQFUHDVHV�LQ�GHQVLW\�VXFK�DV�PXOWL-IDPLO\�
UHVLGHQFHV�LQ�HVWDEOLVKHG�VLQJOH�IDPLO\�QHLJK�
ERXUKRRGV�LV�XQOLNHO\�WR�JDLQ�SROLWLFDO�VXSSRUW�
GHVSLWH�336�PDQGDWHV�IRU�LQWHQVLILFDWLRQ��7KH�
VPDOO�VKLIW�WR�DFFHVVRU\�DSDUWPHQWV�KDV�JUHDWHU�
OLNHOLKRRG�RI�DFFHSWDQFH��HVSHFLDOO\�ZLWK�WKH�IR�
FXV�RQ�ORZ-LQFRPH�JUDQQLHV��3HRSOH�DUH�QRW�OLNH�
O\�WR�UHVLVW�VHQLRUV�PRYLQJ�QH[W�GRRU�DV�YHKH�
PHQWO\�DV�ORZ-LQFRPH�IDPLOLHV��%HLQJ�VHOHFWLYH�
DERXW�KRZ�GLYHUVLW\�LV�DFKLHYHG�LV�YLWDO�LQ�WKHVH�
]RQLQJ�FKDQJHV��NHHSLQJ�LQ�PLQG�WKDW�XQLW\�DQG�
HVWDEOLVKHG�FKDUDFWHU�DUH�DV�YDOXDEOH�DV�GLYHUVLW\�
DQG�DIIRUGDELOLW\��+HVWHU���������,W�LV�XQOLNHO\�
WKDW�UXUDO�FRPPXQLWLHV�ZLOO�HPEUDFH�VZHHSLQJ�
FKDQJHV�WKDW�SHUPLW�DSDUWPHQW�EXLOGLQJV�ZLWKLQ�
VLQJOH�IDPLO\�QHLJKERXUKRRGV��,QVWHDG��VPDOO�
LQFUHPHQWDO�FKDQJHV�VXFK�DV�JUDQQ\�IODWV�ZLOO�
PDNH�VPDOO�LPSURYHPHQWV�XQOLNHO\�WR�DOWHU�WKH�
VHQVH�RI�FRPPXQLW\�DQG�QHLJKERXUKRRG��7KH�
]RQLQJ�DSSURDFK�LQ�2[IRUG�&RXQW\��ZKLFK�QRZ�
SHUPLWV�DFFHVVRU\�VWUXFWXUHV�ZLWKLQ�UHDU�DQG�VLGH�
\DUGV��VHHPV�XQOLNHO\�WR�EH�DFFHSWHG�LQ�2ZHQ�
6RXQG��7KHUH�ZDV�QRW�VXIILFLHQW�HYLGHQFH�WKDW�
WKHVH�XQLWV�ZRXOG�QRW�KDYH�D�GHWULPHQWDO�HIIHFW�
RQ�WKH�HVWDEOLVKHG�FKDUDFWHU�RI�WKH�XUEDQ�ODQG�
VFDSH� 
 $GGLQJ�XUEDQ�GHVLJQ�JXLGHOLQHV�WR�HQVXUH�
WKDW�WKH�DUFKLWHFWXUH�LV�DSSURSULDWH�ZRXOG�JR�D�
ORQJ�ZD\�WRZDUGV�HQVXULQJ�WKH�EURDGHU�LQFOXVLRQ�
RI�VHFRQGDU\�XQLWV�DUH�VHHQ�DV�DQ�LPSURYHPHQW��
,W�LV�LPSRUWDQW�WR�HQVXUH�WKDW�VLWH�SODQV�DQG�ODQG�
VFDSH�VWDQGDUGV�DUH�PDLQWDLQHG��RXWZDUG�DSSHDU�
DQFH�RI�GZHOOLQJV�LV�DSSURSULDWH��DQG�WKDW�WKH�
VFDOH�RI�WKH�DFFHVVRU\�DSDUWPHQW�LV�QRW�GLVWXUE�
LQJ�WR�RWKHU�UHVLGHQWV��7RR�PXFK�SDUNLQJ�PLJKW�
DOWHU�WKH�DSSHDUDQFH�DQG�IXQFWLRQ�RI�D�IURQW�\DUG��
DQG�ODQGVFDSH�DOWHUQDWLYHV�WKDW�SURYLGH�SDUNLQJ�
ZLWKRXW�VDFULILFLQJ�JRRG�ODQGVFDSH�GHVLJQ�DUH�
LPSRUWDQW�LI�WKHVH�PHDVXUHV�WR�LQFUHDVH�LQWHQVLIL�

FDWLRQ�DUH�WR�VXFFHHG� 
 7KH�&LW\�RI�*XHOSK�KDV�UHFHQWO\�XQGHU�
JRQH�DQ�HYDOXDWLRQ�RI�]RQLQJ�UHJXODWLRQ��UHYLHZ�
LQJ�WKHLU�H[LVWLQJ�SROLF\��HYDOXDWLQJ�DOWHUQDWLYHV��
DQG�PDNLQJ�UHFRPPHQGDWLRQV��7KH�HQWLUH�GRFX�
PHQW�LV�DYDLODEOH�RQ�OLQH��LQFOXGLQJ�D�OLVW�RI�LP�
SOLFDWLRQV�IRU�HDFK�HOHPHQW�RI�WKH�UHJXODWLRQV�
�&LW\�RI�*XHOSK���������,QWHUHVWLQJO\��WKH�SDUN�
LQJ�IRU�DFFHVVRU\�DSDUWPHQWV�UHTXLUHV�RQH�VSDFH�
SHU�XQLW�DQG�SHUPLWV�FDUV�WR�EH�VWDFNHG�LQ�WKH�
GULYHZD\��7KLV�FUHDWLYH�UHJXODWLRQ�DFNQRZOHGJ�
HV�WKDW�SDUNLQJ�VKRXOG�EH�SODQQHG�IRU��EXW�DOORZV�
D�PRUH�LQIRUPDO�VKDULQJ�RI�GULYHZD\�VSDFH��
6XFK�IOH[LELOLW\�VHHPV�SURJUHVVLYH��DQG�VLQFH�WKH�
UHFRPPHQGDWLRQV�ZHUH�DSSURYHG�E\�FRXQFLO��
VKRZV�WKDW�WKHUH�LV�SROLWLFDO�ZLOO�LQ�*XHOSK�WR�
HQFRXUDJH�LQWHQVLILFDWLRQ��:KHQ�WKH�FUHDWLRQ�RI�
DFFHVVRU\�DSDUWPHQWV�EHFRPHV�WRR�EXUGHQVRPH�
ZLWKLQ�WKH�UHJXODWRU\�IUDPHZRUN��WKH\�ZLOO�EH�
FUHDWHG�LOOHJDOO\�DQG�ZLWKRXW�WKH�EHQHILW�RI�WKH�
DSSOLFDWLRQ�RI�EXLOGLQJ�FRGH�VWDQGDUGV� 

$FFHVVRU\�DSDUWPHQWV�DUH�WR�EH�SHUPLWWHG�ZLWK�
LQ�DOO�GHWDFKHG�DQG�VHPL-GHWDFKHG�UHVLGHQWLDO�
XQLWV��1R�GHYHORSPHQW�FKDUJHV�RU�HGXFDWLRQV�
GHYHORSPHQW�FKDUJHV�DUH�DSSOLHG�DV�SHU�'HYHO�
RSPHQW�&KDUJHV�$FW��3DUNODQG�GHGLFDWLRQ�IHHV�
DUH�QRW�UHTXHVWHG��DQG�D�VPDOO�UHJLVWUDWLRQ�IHH�
RI������RIIVHWV�WLPH�IRU�VWDII��DOWKRXJK�ZRXOG�EH�
XQOLNHO\�WR�EHFRPH�D�PDMRU�REVWDFOH��$�PD[L�
PXP�VL]H�LV�UHFRPPHQGHG�RI�����RI�WKH�WRWDO�
IORRU�DUHD��WR�D�PD[LPXP�RI����VTXDUH�PHWHUV�
DQG�PD[LPXP�RI�WZR�EHGURRPV��7KH�E\-ODZ�
UHTXLUHV�WKH�H[WHUQDO�DSSHDUDQFH�RI�D�EXLOGLQJ�
DQG�SURSHUW\�FRQWDLQLQJ�DQ�DFFHVVRU\�DSDUW�
PHQW�WR�EH�SUHVHUYHG��7KLV�RULJLQDO�FKDUDFWHU�
SUHVHUYDWLRQ�VKDOO�LQFOXGH�DOO�H[WHULRU�IDFDGHV�
RI�WKH�EXLOGLQJ�DQG�RXWGRRU�DPHQLW\�DUHDV� 
 

&LW\�RI�*XHOSK������ 



�7KH�(FRQRPLF�$UJXPHQW 
 

 &RPPXQLW\�OHDGHUV�VKRXOG�WDNH�LQWR�FRQ�
VLGHUDWLRQ�WKDW�&0+&�RIIHUV�IXQGLQJ�WR�KRPH�
RZQHUV�ZKR�DUH�ZLOOLQJ�WR�EXLOG�VHFRQGDU\�VXLWHV�
IRU�ORZ�LQFRPH�VHQLRUV��SURYLGHG�WKDW�WKH�]RQLQJ�
UHJXODWLRQV�SHUPLW��8S�WR���������SHU�XQLW�LV�
DYDLODEOH�WR�DQ\�KRPHRZQHU��ODQGORUG�RU�GHYHORS�
HUV�ZKR�FUHDWHV�KRXVLQJ�XQLWV�DQG�DJUHHV�WR�RIIHU�
WKHP�IRU�UHQW�WR�ORZ-LQFRPH�WHQDQWV�IRU�D�SHULRG�
RI����\HDUV��6WDNHKROGHUV�ZKR�VWDQG�WR�EHQHILW�
LQFOXGH�ORZ�LQFRPH�VHQLRUV�DV�ZHOO�DV�KRPHRZQ�
HUV�RU�HQWUHSUHQHXUV�ZKR�ZLVK�WR�PDNH�PRUH�HIIL�
FLHQW�XVH�RI�H[LVWLQJ�EXLOGLQJV�� 
 0XFK�RI�WKH�H[LVWLQJ�VWRFN�RI�UHQWDO�XQLWV�LQ�
2ZHQ�6RXQG�LV�ORZ�TXDOLW\�DQG�PRVW�DIIRUGDEOH�
XQLWV�DUH�LQ�LVRODWHG�KLJK�GHQVLW\�]RQHV�LQ�WKH�FLW\��
,Q�VLQJOH�IDPLO\�5-��]RQHV��H[FHVVLYHO\�ODUJH�JDU�
DJHV�PLJKW�EH�FRQYHUWHG�WR�LQFRPH-SURGXFLQJ�
OLYLQJ�VSDFH�ZLWKRXW�FKDQJLQJ�WKH�EXLOGLQJ�HQYHO�
RS�� 
 &XUUHQWO\��WKH�&RXQW\�RI�*UH\�SURYLGHV�
VXSSRUWLYH�KRXVLQJ�DQG�WKH�ZDLWLQJ�OLVW�IRU�DIIRUG�
DEOH�KRXVLQJ�LV�LQFUHDVLQJ�PRUH�UDSLGO\�WKDQ�QHZ�
XQLWV�FDQ�EH�SURYLGHG��$OORZLQJ�SULYDWH�KRPH�
RZQHUV��GHYHORSHUV�DQG�HQWUHSUHQHXUV�WR�EXLOG�
XQLWV�HLWKHU�IRU�WKHLU�RZQ�UHODWLYHV�RU�LQ�WKH�PDU�
NHW�SODFH�ZRXOG�UHOLHYH�WKH�EXUGHQ�IURP�WKH�FRXQ�
W\��UHVXOWLQJ�LQ�FRVW�VDYLQJV��$GGLWLRQDOO\��WKH�
UHYHQXH�SURYLGHG�IRU�FRQVWUXFWLRQ�ZLOO�JR�GLUHFWO\�
WR�ORFDO�WUDGHV�� 
 2I�SDUWLFXODU�LQWHUHVW�LQ�WKH�FRVW�EHQHILW�
DQDO\VLV�WR�UXUDO�FRPPXQLWLHV�LV�WKH�ILQDQFLDO�VXS�

SRUW�FXUUHQWO\�DYDLODEOH�WKURXJK�&0+&�LQ�VXS�
SRUW�RI�VHFRQGDU\�DSDUWPHQWV�GHGLFDWHG�WR�ORZ�
LQFRPH�VHQLRUV��7KH�EXUGHQ�RQ�JRYHUQPHQW�WR�
SURYLGH�ILQDQFLDO�DQG�VRFLDO�VXSSRUW�WR�VHQLRUV�
JURZV�HDFK�\HDU��HVSHFLDOO\�DV�WKH�µJUH\�WVXQDPL¶�
DSSURDFKHV�UHWLUHPHQW�DJH��DQG�LI�WKH�SULYDWH�VHF�
WRU�FDQ�EH�HQFRXUDJHG�WR�SURYLGH�DIIRUGDEOH�KRXV�
LQJ��JRYHUQPHQWDO�UHVSRQVLELOLW\�PD\�EH�UHGXFHG��
$Q�HOGHUO\�VLQJOH�SHUVRQ�ZKR�GZHOOV�ZLWK�D�IDPL�
O\�ZLOO�EHQHILW�IURP�WKH�VXSSRUW�WKDW�FRPHV�IURP�
OLYLQJ�ZLWK�RWKHU�SHRSOH��ZKLOH�GHFUHDVLQJ�LVROD�
WLRQ��0DQ\�VHQLRUV�FXUUHQWO\�OLYH�LQ�KRPHV�WKDW�
DUH�WRR�ODUJH��UHTXLUH�H[FHVVLYH�PDLQWHQDQFH��DQG�
KDYH�QR�RWKHU�RFFXSDQWV�WR�VKDUH�H[SHQVHV�ZLWK�� 
 'LUHFW�FRVW�EHQHILWV�LQFOXGH�KLJKHU�WD[HV��
IHZHU�SHRSOH�RQ�JRYHUQPHQW�KRXVLQJ�ZDLWLQJ�
OLVWV��DQG�FRQVWUXFWLRQ�MREV��,QGLUHFW�EHQHILWV�LQ�
FOXGH�VRFLDO�YLEUDQF\��GHFUHDVHG�LVRODWLRQ�IRU�
KRPHRZQHUV�DQG�WHQDQWV��HQHUJ\�FRQVHUYDWLRQ�
GXH�WR�PRUH�XQLWV�SHU�GZHOOLQJ��3URSHUW\�LP�
SURYHPHQWV�WKDW�WDNH�DGYDQWDJH�RI�&0+&�IXQGV�
ZLOO�OLNHO\�LQFOXGH�XSJUDGHG�HOHFWULFDO�DQG�PH�
FKDQLFDO�V\VWHPV��'LYHUVLW\�LQ�QHLJKERXUKRRGV�LV�
OLNHO\��ZLWK�WKH�PL[�RI�WHQXUH��LQFRPH�DQG�DJH�
WKDW�ZLOO�EH�D�FRQVHTXHQFH�RI�VHYHUDO�PXOWL-IDPLO\�
GZHOOLQJV�WXFNHG�LQWR�HVWDEOLVKHG�VLQJOH�IDPLO\�
QHLJKERXUKRRGV� 

 

³:LWK�VWURQJ�PXQLFLSDO�OHDGHUVKLS��FRPPXQLWLHV�FDQ�WDNH�RZQHUVKLS�RI�ORFDO�KRXVLQJ�FKDOOHQJHV�WR�
PHHW�WKH�QHHGV�RI�WKHLU�UHVLGHQWV���$FFHVV�WR�DIIRUGDEOH�KRXVLQJ�LV�RQH�RI�WKH�ELJJHVW�VLQJOH�FRQWULEX�
WLRQV�WR�WKH�HFRQRPLF�KHDOWK�RI�D�FRPPXQLW\��DQG�PXQLFLSDO�JRYHUQPHQW�PXVW�WDNH�WKH�OHDG�E\�
SURYLGLQJ�LQFHQWLYHV��DGGUHVVLQJ�]RQLQJ�EDUULHUV��HQJDJLQJ�ZLWK�SHRSOH�ZKR�QHHG�KRXVLQJ��DQG�IR�
FXVLQJ�RQ�WKH�HFRQRPLF�EHQHILWV�IRU�FRPPXQLWLHV�WKDW�HQVXUH�WKDW�ORZ�LQFRPH�SHRSOH�KDYH�DIIRUGDEOH�
KRXVLQJ��6WDUW�E\�WDONLQJ�DERXW�WKH�HFRQRPLF�LPSRUWDQFH�RI�WKH�LVVXH�´ 
 
0LFKDHO�+DUGLQJ��0D\RU�RI�:RRGVWRFN��2QWDULR��VSHDNLQJ�DW�WKH�$IIRUGDEOH�+RXVLQJ�)RUXP��1RYHPEHU����� 



$GYRFDWLQJ�IRU�6PDOO�&KDQJHV 
 

 7KH�*%$+&�KDV�D�YLVLRQ�WR�GHYHORS�³D�XQL�
ILHG�VWUDWHJ\�IRU�WKH�UHJLRQ�UHVXOWLQJ�LQ�TXDOLW\��
LQWHJUDWHG��DIIRUGDEOH�DQG�DFFHVVLEOH�KRXVLQJ�WKDW�
DVVXUHV�GLJQLW\�DQG�EXLOGV�FRPPXQLW\´���7KH�
*%$+&�HQFRXUDJHG�WKH�FLW\�WR�GHILQH�QHZ�]RQLQJ�
E\-ODZV�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�ZLWKLQ�
WKH�336��PRGHOLQJ�FKDQJHV�RQ�]RQLQJ�E\-ODZV�
DGRSWHG�LQ�*XHOSK��7KH�*%$+&�PHW�ZLWK�SODQ�
QHUV�WR�GLVFXVV�WKH�LVVXHV�LGHQWLILHG�DV�NH\�WR�WKH�
GHYHORSPHQW�RI�DIIRUGDEOH�KRXVLQJ��SUHVHQWLQJ�LWV�
YLHZV�IRUPDOO\�DV�SDUW�RI�WKH�SXEOLF�SDUWLFLSDWLRQ�
SURFHVV�RQ�]RQLQJ�UHIRUP�� 
 $W�WKH�PHHWLQJ��SODQQHUV�H[SUHVVHG�WKHLU�
KHVLWDQF\�DERXW�DOORZLQJ�LQWHQVLILFDWLRQ�LQ�WKH�
IRUP�RI�VHFRQGDU\�XQLWV�DQG�VHFRQGDU\�VXLWHV��
:KHQ�TXHVWLRQHG�DERXW�WKHLU�KHVLWDQF\��FLW\�SODQ�
QHUV�FRPPHQWHG�WKDW�³VRPH�SHRSOH�GRQ¶W�ZDQW�
WKDW�LQ�WKHLU�QHLJKERXUKRRG´��:KHQ�SUHVVHG�IRU�
PRUH�DFFXUDWH�DFFRXQW�RI�SXEOLF�LQSXW�FLW\�SODQ�
QHUV�ZHUH�XQDEOH�WR�EH�PRUH�VSHFLILF��DQG�QR�UHF�
RUG�RI�VXFK�D�FRPPHQW�ZDV�SURGXFHG��7KLV�LV�LQ�
GLFDWLYH�RI�D�SHUYDVLYH�XQGHUFXUUHQW�RI�UHVLVWDQFH�
WR�WKH�FUHDWLRQ�RI�PXOWL-IDPLO\�DQG�UHQWDO�GZHOO�

LQJV�LQ�HVWDEOLVKHG�QHLJKERXUKRRGV�� 
 8QGHU�SUHVVXUH�IURP�DQ�RUJDQL]HG�DGYRFDF\�
JURXS��WKH�SODQQHUV�DJUHHG�WR�UHFRQVLGHU�6HFWLRQ�
���5HVLGHQWLDO�=RQHV��7KH�]RQLQJ�E\-ODZ�GUDIW�ZDV�
DPHQGHG�DV�IROORZV���3URYLVLRQ�IRU�WKH�GHYHORS�
PHQW�RI�DQ�µ$FFHVVRU\�$SDUWPHQW¶�ZLWKLQ�VLQJOH�
GHWDFKHG�GZHOOLQJV�LV�QRZ�LQFOXGHG�IRU�PRVW�5HVL�
GHQWLDO�=RQHV�ZKHUH�VHPL-GHWDFKHG�RU�GXSOH[HV�
DUH�SHUPLWWHG���&LW\�RI�2ZHQ�6RXQG���������8Q�
IRUWXQDWHO\��5-��]RQHV�UHPDLQ�H[FOXGHG��DOWKRXJK�
WKHUH�DUH�IHZHU�RI�WKHVH�VLQJOH�IDPLO\�]RQHV�LQ�WKH�
FLW\��3ODQQHUV�DVVXUHG�WKH�*%$+&�WKDW�YDULDQFHV�
FRXOG�DOZD\V�EH�VRXJKW�LQ�SDUWLFXODU�FLUFXPVWDQF�
HV�DQG�GLVUHJDUGLQJ�WKH�FULWLFLVP�WKDW�WKLV�LPSRVHV�
D�IXUWKHU�EDUULHU�WR�GHYHORSLQJ�KRXVLQJ�XQLWV��7KH�
DXWKRU�UHTXHVWHG�WKDW�WKH�GHILQLWLRQ�DOVR�LQFOXGH�
µZLWKLQ�VHPL-GHWDFKHG�DQG�VLQJOH�GHWDFKHG�GZHOO�
LQJV¶�DV�SHU�23�GHILQLWLRQ��EXW�WKLV�UHTXHVW�ZDV�
GHQLHG��7KH�ILQDO�GUDIW�]RQLQJ�E\ODZ�ZDV�DGRSWHG�
E\�FRXQFLO�$SULO���������� 

)LJ�������)LQDO�GUDIW�RI�QHZ�]RQLQJ�E\-
ODZ�DOORZV�DFFHVVRU\�DSDUWPHQWV�LQ�]RQHV�
5-��DQG�GHILQHV�WKHP�GLIIHUHQWO\�IURP�
GXSOH[HV��DV�QRWHG�LQ�ODVW�OLQH�RI�
µ5HVLGHQWLDO�XVHV¶��� 
6RXUFH���&LW\�RI�2ZHQ�6RXQG�DQG�0+%&�
3ODQQLQJ�&RQVXOWDQWV���1HZ�=RQLQJ�E\-
ODZ������ 

)LJ������ 



5RRP�IRU�0RUH 
 

&ODVVHV�KDYH�VWDUWHG�GRZQ�DW�*XHOSK�DQG�,�DP�
QRZ�LPPHUVHG�LQ�D�JURXS�RI�VWXGHQWV��ZKLFK�LV�EHWWHU�
WKDQ�EHLQJ�LPPHUVHG�LQ�VFKRODUO\�ERRNV�DQG�DUWLFOHV��
,¶YH�EHHQ�D�ELW�FKDWW\�ODWHO\��DOO�H[FLWHG�DERXW�XUEDQ�
GHVLJQ�DQG�HFRORJLFDO�GHPRFUDF\�DQG�WKLQJV�WKDW�P\�
IULHQGV�DQG�IDPLO\�VHHPHG�IDVFLQDWHG�E\��DW�ILUVW��EXW�
WLUH�RI�KHDULQJ�DERXW��,�DP�HQMR\LQJ�FRQQHFWLQJ�ZLWK�
WKHVH�WZHQW\-VRPHWKLQJV��DQG�VRPH�DUH�FKDWWLHU�WKDQ�
,�DP�DERXW�WKHLU�SDUWLFXODU�LQWHUHVWV��7KH�ILUVW�WLPH�,�
ZDV�LQ�XQLYHUVLW\�,�ZDV�\RXQJ��DQG�UHPHPEHU�WKH�
LQWLPLGDWLQJ�ZRUN�ORDG��DQG�WKH�SRZHUIXO�DQG�DX�
WKRULWDWLYH�DFDGHPLFV��1RZ�,�DP�ROGHU�WKDQ�RQH�SUR�
IHVVRU��+H�DOVR�KDV���NLGV�LQFOXGLQJ�D�YHU\�QHZ�ED�
E\��0\�H[SHULHQFH�DFTXLUHG�WKURXJK�\HDUV�RI�PRWK�
HUKRRG�PDNHV�LW�LPSRVVLEOH�WR�IHHO�LQWLPLGDWHG��,�
KDYHQ¶W�VSHQW�PXFK�WLPH�ZLWK�WKLV�DJH�JURXS�ODWHO\��
DQG�LW¶V�UHMXYHQDWLQJ� 

,�KDYH�QRWLFHG�DQ�LQFUHDVH�LQ�WKH���-VRPHWKLQJV�
LQ�2ZHQ�6RXQG��DQG�ZH�OLNHO\�KDYH�*HRUJLDQ�&RO�
OHJH�WR�WKDQN�IRU�WKLV�LQIOX[��3URJUDPV�DUH�LQFUHDV�
LQJ��DQG�WKH�QHZ�0DULQH�6LPXODWLRQ�&HQWUH�KDV�UH�
VXOWHG�LQ�PDQ\�PRUH�VWXGHQWV�PDNLQJ�WKHLU�ZD\�WR�
2ZHQ�6RXQG�IURP�DIDU��$W�-D]]P\Q¶V�ODVW�ZHHN�D�
IULHQG�ZKR�ZRUNV�DW�WKH�FROOHJH�ZDV�SURXGO\�FOXFN�
LQJ�µWKHUH¶V�RQH�RI�P\�VWXGHQWV«DQG�WKHUH¶V�DQRWKHU�
RQH�¶��HDFK�WLPH�DQRWKHU�\RXQJ�SHUVRQ�ZDONHG�LQ� 

+RSHIXOO\�2ZHQ�6RXQG�ZLOO�VRRQ�KDYH�D�QHZ�
VWXGHQW�UHVLGHQFH�WR�KRXVH�D�SRUWLRQ�RI�WKLV�JURZLQJ�
SRSXODWLRQ��ZKLFK�ZLOO�DOORZ�LQFUHDVHG�HQUROPHQW�DW�
WKH�&ROOHJH��%XW�WKHUH�LV�D�VKRUWDJH�RI�VWXGHQW�KRXV�
LQJ�RII�FDPSXV��DV�WKHUH�LV�D�FULWLFDO�VKRUWDJH�RI�DI�
IRUGDEOH�KRXVLQJ�FLW\-ZLGH��7KLV�KDV�QHYHU�TXLWH�
PDGH�VHQVH�WR�PH��VLQFH�ZH�KDYH�VXFK�D�ODUJH�VWRFN�
RI�ELJ��WDOO�WXUQ�RI�WKH�FHQWXU\�KRPHV�LQ�WKH�FLW\��
7KHUH�RXJKW�WR�EH�SOHQW\�RI�URRP�IRU�HYHU\RQH�KHUH��
0DQ\�RI�RXU�KRXVHV�PD\�EHFRPH�WRR�ELJ�WR�EH�VLQJOH�
IDPLO\�GZHOOLQJV��DQG�VXVWDLQLQJ�WKHP�RYHU�WKH�QH[W�
\HDUV�DV�XWLOLWLHV�DQG�WD[HV�LQFUHDVH�PLJKW�EH�D�FKDO�
OHQJH�� 

,�KDYH�DOZD\V�OLNHG�D�KRXVH�IXOO�RI�SHRSOH��,�
JUHZ�XS�LQ�D�ODUJH�IDPLO\��0\�PRP�PDGH�ELJ�URDVWV�
DQG�FURFN�SRWV�IXOO�RI�VWHZ��ZLWK�H[WUD�IULHQGV�DOZD\V�
ZHOFRPH�DW�WKH�WDEOH��,�IUHW�D�ELW�DERXW�VRPHGD\�
URDPLQJ�DURXQG�LQ�P\�KRXVH�ZLWKRXW�HQRXJK�WHHQ�
DJH�VRQV�WR�EDNH�WKLQJV�IRU��RU�OLVWHQ�WR�P\�UDP�
EOLQJV��RU�KHOS�GLJ�KROHV�LQ�WKH�JDUGHQ�DV�,�DP�HQG�
OHVVO\�PRYLQJ�SODQWV�DURXQG��,�DP�ZRQGHULQJ�LI�KDY�
LQJ�FROOHJH�VWXGHQWV�LQ�WKH�KRXVH�PLJKW�EH�D�JUHDW�
ZD\�WR�KHOS�SD\�WKH�ELOOV�EXW�DOVR�WR�VWD\�HQJDJHG�
ZLWK�\RXQJHU�JHQHUDWLRQV��7KH\�FDQ�EH�TXLWH�KDQG\��
P\�IULHQG�LV�SURXG�RI�WKH�EDFN�GHFN�WKDW�KHU�VWXGHQW�
ERDUGHU�EXLOW�ZLWK�KHU�KXVEDQG��(YHQ�ZLWK�D�WLQ\�
KRPH�RWKHU�IULHQGV�LQ�.LQJVWRQ�ERDUG�D�-DSDQHVH�

H[FKDQJH�VWXGHQW�HDFK�IDOO��+HU�NLGV�KDYH�SLFNHG�XS�
D�ELW�RI�WKH�ODQJXDJH��DQG�,¶YH�QRWLFHG�KHU�$VLDQ�
FRRNLQJ�KDV�EHFRPH�IDQWDVWLF�� 

7KLV�FRXOG�EH�D�JUHDW�WLPH�IRU�FLWL]HQV�WR�LQFUHDVH�
WKH�µWRZQ�DQG�JRZQ¶�SDUWQHUVKLS�DQG�ZHOFRPH�VWX�
GHQWV�LQWR�WKH�FRUH�RI�2ZHQ�6RXQG��,I�\RX�KDYH�D�
URRP�RU�DSDUWPHQW�WR�VSDUH��VWXGHQWV�DUH�ORRNLQJ�IRU�
IDOO�KRXVLQJ�QRZ��DQG�WKHUH�LV�D�VKRUWDJH�RI�DYDLOD�
EOH�SODFHV��<RX�FDQ�WDON�ZLWK�KRXVLQJ�FR-RUGLQDWRU�
*ORULD�/XVVLHU�XS�DW�WKH�FROOHJH��JOXV�
VLHU#JHRUJLDQ�RQ�FD�RU�FDOO����-������H[W���������
6KH�ZLOO�KHOS�\RX�JHW�WKH�LQIRUPDWLRQ�RXW�WR�WKH�VWX�
GHQWV��7KHUH�LV�D�GHGLFDWHG�RQ-OLQH�OLVWLQJ�VHUYLFH�
IRU�FROOHJH�KRXVLQJ��D�EUDQG�QHZ�EXOOHWLQ�ERDUG�IRU�
VWXGHQWV�DQG�ODQGORUGV�WR�EURZVH��OLQNV�WR�WKH�VXQ�
WLPHV��DQG�WR�RWKHU�FODVVLILHG�DG�ZHEVLWHV�OLNH�.LMLML�� 
0XOWL-JHQHUDWLRQDO�OLYLQJ�LV�JRRG�IRU�WKH�VHQLRU�

FRPPXQLW\�WRR��VRFLDO�LVRODWLRQ�LV�QRW�KHDOWK\�IRU�
DQ\RQH��$�GLYHUVH�PL[�RI�ROG�DQG�\RXQJ��ULFK�DQG�
SRRU��DQG�D�OLYHO\�DVVRUWPHQW�RI�FXOWXUDO�EDFN�
JURXQGV�PDNHV�WKH�EHVW�QHLJKERUKRRG�� 

3HUKDSV�\RXU�KRXVH�KDV�VSDFH�IRU�VRPHRQH�ROG�
HU"��&XUUHQWO\�&DQDGD�0RUWJDJH�DQG�+RXVLQJ�&RU�
SRUDWLRQV��&0+&��ZLOO�SURYLGH�IRUJLYHDEOH�ORDQV�
XS�WR���������IRU�KRPHRZQHUV�RU�ODQGORUGV�WR�EXLOW�
VHFRQGDU\�VXLWHV�LQWR�WKHLU�KRPHV��SURYLGHG�WKDW�WKH�
QHZ�KRXVLQJ�LV�DYDLODEOH�IRU�ORZ�LQFRPH�VHQLRUV��
:LWK�UHQWV�LQ�2ZHQ�6RXQG�DERXW������SHU�PRQWK�
IRU�D��-EHGURRP��WKDW�FRXOG�PDNH�D�ELJ�GLIIHUHQFH�
RYHU�WKH�QH[W�\HDUV��:H�FDQ�UHQRYDWH�RXU�DJLQJ�
VWRFN�RI�KRXVHV�WR�ZRUN�PRUH�HIILFLHQWO\��DQG�ZLWK�
WD[�LQFHQWLYHV��D�VOXJJLVK�HFRQRP\��WKLV�LV�D�JRRG�
WLPH�WR�ORRN�LQWR�LW�� 

,I�\RX�ZRXOG�OLNH�WR�OHDUQ�PRUH��FDOO�RXU�&0+&�
GHOLYHU\�DJHQWV�DW����-���-�����:H¶UH�KRVWLQJ�D�
ZRUNVKRS��IRU�DQ\RQH�ZKR�ZDQWV�KHOS�DSSO\LQJ�IRU�
RU�GHVLJQLQJ�D�VHFRQGDU\�VXLWH�LQWR�\RXU�KRPH��
ZH¶UH�DW�WKH��OLEUDU\�RQ��:HG��-XQH���WK��<RX�FDQ�
FDOO�PH�DW����-�����RU�H-PDLO�PH�IRU�PRUH�LQIR�� 
FKHPSHO#KHPSHOGHVLJQJURXS�FRP 

$�SULPDU\�IRFXV�RI�XUEDQ�UHMXYHQDWLRQ�ZLOO�EH�
LQFUHDVHG�GHQVLW\��2XU�2IILFLDO�3ODQV�VXSSRUWV�LQ�
FUHDVHG�EXLOGLQJ�LQ�RXU�FRUH�DUHD��QRWLQJ�LW�DV�D�SUL�
RULW\�QRW�MXVW�IRU�JUHDWHU�HIILFLHQF\�IRU�RXU�LQIUD�
VWUXFWXUH�V\VWHPV��EXW�D�EHWWHU�VRFLDO�IXWXUH�� 

$XWKRU¶V�FROXPQ�³6XVWDLQDEOH�&LW\´�DV�LW�DSSHDUHG�LQ�WKH�2ZHQ�6RXQG�6XQ�7LPHV�0D\��������� 


